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Summary 
The protection of war 

victims has been established in the 
provisions of Islam more than 
fourteen centuries ago and is 
largely in conformity with the 
rules of international humanitarian 
law. The provisions in Islamic law 
and international humanitarian 
law ultimately aim to protect the 
rights of individuals during armed 
conflicts with the provisions they 
contain. At the end of it is to 
safeguard the rights of individuals 
and respect for their humanity. 
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that have the ability to maintain 
continuity and hierarchy in the 
order and implementation structure 
in terms of responsibility or 
leadership, and to recognize the 
fact that Iraq contains available 
resources of hydrocarbons, which 
gave it a source of strength for 
political unity and geographical 
distribution Which extends from 
north to south to be fertile ground 
and a scene of crime with a 
contemporary geographical 
perspective, not to mention that 
Iraq is characterized by the 
dimension of civilization, strategic 
and economic over the past 
decades , But because of the 
terrorist operations and the rule of 
electronic terrorism, which has 
turned many of the Iraqi cities to 
the ruins of empty rubble due to 
the sharpness of ideological 
extremism and logistical guidance 
in the destruction of those 
evidences and historical landmarks 
that embody the heart of the 
civilization of Mesopotamia , And 
work to revive the rituals of 
alienating the road map to 
penetrate the disruption and 
cracking of the social fabric in Iraq 
embodied in several nationalities 
and sects derive their existence and 

Abstract 

Iraq enjoys strategic importance 
distinct politically and 
economically as it contains the 
advantages of location and 
location, despite the events and 
political changes that plagued and 
geopolitical decline at the regional 
level, as witnessed by the terrorist 
operations led to the deterioration 
of many sectors in it, which helped 
the growing phenomenon of 
organized crime and Based on 
technology and modernity in 
planning and implementation based 
on an ideology based on nutrition 
from outside borders , And the 
recruitment of a large number of 
outlaws by this method, which has 
been growing rapidly to coincide 
with the weakness of political 
decision-making, which is the 
cornerstone of the power of the 
state, and in general organized 
crime has its own environment in 
the strategy of containment and 
control of the structure of the 
general economy Of the state in 
accordance with a supporting 
agenda and supporting its activities 
on the basis of monopoly in the 
sphere of influence , Moreover, 
this phenomenon is fed by 
international terrorist organizations  
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areas that have a sense of spatial 
and political, including Iraq, 
Therefore, the phenomenon of 
organized crime, which is 
aggravated in Iraq, has been taken 
from electronic terrorism. One of 
the episodes of this terrorist plot 
planted its seeds in the corridors of 
the White House to reap the results 
of the Arab countries, including 
Iraq under many names aimed at 
obliterating Arab identity and the 
rule of international mafias and 
draw their strategies according to 
the creation of sleeper cells They 
are activated when there is a 
suitable environment for carrying 
out their terrorist operations, It also 
aims to achieve the construction of 
an electronic network that takes the 
terrorist operations as a nucleus in 
the shadow of the decline and 
political decision-making in 
various parts of the Arab world 
from the perspective of geopolitics. 

 

 

 

 

strengthen their links to those 
customs and traditions, which 
destroyed by the groups in 
accordance with the doctrinal 
thought according to the 
implementation of organized 
crimes and fed by a global 
ideology with a geostrategic 
scheme aims to decay And the 
disappearance of those spiritual 
places by electronic terrorism to 
form a disease diagnosed in the 
body of the state from the 
perspective of contemporary 
geopolitics.  
The importance of this study lies in 
the comprehensive geographical 
view of the impact of electronic 
terrorism on the deterioration of 
the security situation, in addition to 
the aggravation of the political 
events that the country is going 
through in the light of political and 
economic variables which led to 
the subjugation of a number of 
Iraqi cities under the control of 
terrorist groups. A weak point in 
political decision-making, which is 
clear how to feed from an external 
agenda working hard to develop 
the phenomenon of organized 
crime in accordance with the 
global strategy adopted by the 
United States of America to the 
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Abstract:  
This paper aims at identifying the 

risks of the Istisna’a in Islamic banking 
finance as an important tool to meet the 
needs of customers in the field of industry 
and contracting, as well as the completion 
of infrastructure projects for countries and 
governments, these risks are represented 
in the following: credit risk, market risk, 
operational risk, in addition to the risks of 
inability to deliver the products in addition 
to the Sharia’h risks. The study also, 
reveals the mechanisms for managing 
these risks. Moreover, the researcher 
suggested some statistical and 
econometric methods applied in 
traditional banks to develop that 
management, especially those related to 
credit risk, as the most important of these 
risks. The most important result of the 
research is that, all the aforementioned 
risks can only be managed in light of 
Sharia’h controls, especially those 
established by Sharia’h Standard No. 11 
of the Accounting and Auditing 
Organization for Islamic Financial 
Institutions (AAOIFI), as well as the 
jurisprudence of experts in this field, and 
that it can also be used in that 
management by applying Statistical and 
econometric models applied in 
conventional banks, and  not prohibited 
by the Sharia’h law, especially those 
related to credit risk management. 
Keywords: Istisna’a, Risk management, 
Islamic banking. 
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Abstract 

    Risk management involves 
identifying, preventing and resolving 
the risks that may arise in the course 
of a Banks avoid or control or 
transfer through a comprehensive 
risk management system. One of the 
biggest challenges facing Islamic 
banks is the risks involved in the 
various financing formulas and the 
banking operations provided, in 
particular the investment risks and 
the application of the Basel 
Committee's directives on banking 
supervision, which require necessary 
adjustments  as  soon  as  they  are  
applied to Islamic banks, in addition 
to the risks of capital and modern 
financial instruments. The risk 
management process is the same in 
conventional and Islamic banks, but 
with some fundamental differences 
in  view  of  the  exposure  of  Islamic  
banks to particular risks due to the 
different nature of the Bank ' Islamic 
banking intermediation 

Keywords: Risks 
management in Islamic Banking; 
Risks Assessment; Basel 
committee 
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 ECM 
The  aims  of  this  paper  is    to  

examine the determinants of foreign 
direct investment in Saudi Arabia 
over the period (1985-2017). The 
dependent variable is foreign direct 
investment. The independent 
variables are inflation, GDP, 
government spending, economic 
openness, and exports. The Dickey-
Fuller test is used to determine 
whether a unit root, a feature that 
can cause issues in statistical 
inference, is present in an 
autoregressive model. The result of 
the co-integration shows significant 
relationship between foreign direct 
investment and the independent 
variables. According to the results of 
the error correction model, all the 
variables have significantly effect on 
foreign investment in the long run. 
In  the  short,  the  study  shows  a  
significant correlation between GDP 
and FDI in the Saudi Arabia. The 
study recommends that the Kingdom 
of Saudi Arabia must make 
maximum efforts to attract FDI to 
promote its economy. 

 Keywords: Saudi Arabia, FDI, 
Determinants, Co-integration, ECM 
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Abstract: 
Today, e-banks are well placed in 
their dealings with Islamic finance 
controls,  which  are  based  on  the  
problematic legal risks of banking 
contracts, through some legal 
contracts of a procedural nature. 
Here,  the  research  aims  to  show the  
reality of the forms of Islamic 
finance and the extent of the 
commitment of electronic banks to 
apply them and establish controls 
that help when using them, by 
reducing the restrictions and risks 
faced by the study; Between the 
client and the bank, which may give 
rise to disputes. The main findings of 
this research: The management and 
control of electronic banks for 
Islamic finance transactions go 
through several stages of 
"evaluation and control and 
follow-up"  in  the  face  of  legal  risks  
that you may find in their dealings. 
Opening Words // Electronic 
Banking, Islamic Finance, Legal 
Risks and Banking Contracts. 
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Abstract 

This study basically aimed at 
comparing the financial 
performance of Bank of Palestine  
with Palestine Islamic Bank from 
2013-2017 by using the DuPont 
model of financial analysis. Bank 
of Palestine and Palestine Islamic 
Bank are considered among the 
largest banks by market value in 
Palestine. The DuPont model is 
derived from an analysis of return 
on equity that divides 
performance into three parts: 
Operating efficiency ratio which 
is measured by profit margin, 
asset use efficiency which is 
measured by total asset turnover, 
and financial leverage which is 

measured by the equity multiplier. 
The results of the study discover 
that, the Bank of Palestine  and 
Palestine Islamic Bank ROE is 
greater than the ROA, which will 
ultimately lead to higher 
performance. In this regard, Bank 
of Palestine performance was 
much higher than the Palestine 
Islamic Bank. Net profit margin 
shows a relative stability for 
Palestine Islamic Bank over the 
years of study with minimum 
volatility, while, net profit margin 
for Bank of Palestine was 
fluctuating over the years of 
study. The equity multiplier was 
increasing for Palestine Islamic 
bank and Bank of Palestine, and it 
shows that these banks has relied 
on debt to a higher degree. Asset 
utilization shows a decline for  
bank of Palestine over the years of 
study, and with a minimum 
volatility for Palestine Islamic 
Bank.  

Keywords: DuPont analysis, 
Net profit margin, Total asset 
turnover, Equity multiplier, 
Return on equity 

JEL codes: G20, G21, G28 

 

 

 



  

  

IAFA     

  /  2020  

 

132 
 

 . 

 

 

  

 

  

 :  

 ,  ,

 ,  

) JEL codes( :G20, G21, G28 

  

  

  

  

  

  

  

 

2013 -2017 

 .

 .

 :

 ,  

.  

  

 .  

 

 . 

 

  



  

  

IAFA     

  /  2020  

 

133 
 

INTRODUCTION 

In Palestine, the focus on 

financial stability reflects the 

importance of the banking sector 

as the principal agent in financial 

intermediation and a key promoter 

of economic growth. This focus 

also serves to trace paced 

developments in the financial 

system and improvements in 

financial services’ quality, depth 

and dispersion. Such progress 

contributes to higher flexibility 

and fosters interlinkages with the 

real economy. 

From the PMA’s point of 

view, “financial stability entails a 

smooth flow of funds between 

households, corporations and the 

government as well as among 

citizens and the rest of the world. 

Such condition merits sound and 

effective financial mediation 

within efficient and effective 

financial markets. It also requires 

financial institutions to be able to 

withstand adverse macroeconomic 

and liquidity shocks and financial 

contagion risks. Trust in the 

efficiency of financial markets is 

also needed” (PMA, 2016). 

In 2016, the PMA adopted 

many measures which positively 

affected the Palestinian financial 

system at many levels. Its 

infrastructure continued to 

improve, and its legal, regulatory 

and monitoring frameworks were 

promoted. Moreover, the 

Palestinian financial matrix 

revealed significant improvements 

compared to previous years. 

A policy of prudent 

supervision is particularly pivotal 

within high-risk Palestinian 

environment in which the banking 

sector is a key driver of economic 

growth. On account of this policy, 

the banking sector succeeded in 

addressing numerous risks and 
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mitigating their potential impact 

on its financing and investment 

activities, assets, key indicators, 

and thus, the safety of depositors’ 

funds. In 2016, various risks 

continued to weigh on the 

domestic banking sector: 

continued exposure to the 

government, including through 

recently issued promissory notes, 

given the ongoing drop in grants 

from donor countries; rapid 

growth of private sector credit; 

and exchange and interest rates 

fluctuations (PMA, 2016) . 

The past few years have seen a 

growing interest in macro-

prudential policies by central 

banks and monetary authorities as 

means to assess the stability and 

soundness of their banking 

systems and the potential risks 

they may face. These policies are 

based on a set of macro-prudential 

precautionary tools, foremost 

among which the Financial 

Soundness Indicators (FSI). The 

PMA’s cautious policy and 

regulatory framework resulted in 

positive banking system 

performance as measured 

periodically in FSI assessments. 

However, the PMA recognizes 

that the banking sector remains 

extremely vulnerable to risks and 

shocks, similar to other economic 

sectors. 

According to the Palestinian 

Monetary Authority, by the end of 

2016 the number of banks in the 

Palestinian territories decreased to 

15. There are 7 national banks, 

and 8 foreign banks. The study 

includes 7 banks of the 15 banks 

working in Palestinian territories 

(listed under the Palestine 

Exchange (PEX)). 

Bank of Palestine, is the first 

and largest Palestinian bank  with 

the largest branch network in 

Palestine ((70 branches), and 
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1,696 employees serving over 

890,000 customers. Founded in 

the Gaza Strip in 1960.The bank 

has a paid up capital of $200 

million, and assets of over USD 

4.75 billion. In 2017, financial 

results reporting a gross income of 

USD 163,784,378 in Q3 2017, 

compared with USD 126,880,602 

for the same period in 2016, 

reflecting an increase of 29.08%. 

The bank’s Profit before tax is up 

by 8.66% with USD 53,823,551 

compared with USD 49,532,591 

in the same period of 2016, with a 

net profit achieved of USD 

38,541,624. Total assets grew by 

15.48% reaching USD 

4,756,385,240 compared with 

USD 4,118,629,230 at the end of 

2016. The Bank’s total equity 

reached USD 431,350,486 with an 

increase of 6.88% compared with 

USD 403,574,797 at the end of 

2016. 

Palestine Islamic Bank was 

founded in 1995 commencing its 

banking activities in early 1997 

with an authorized capital of 100 

million shares and a face value of 

US $1 per share. In 2017 the paid 

capital was increased to US $69 

million. The Bank conducts its 

banking, financial, commercial 

and investment business according 

to Islamic Sharia, with a network 

of 36 branches and offices and 66 

ATMs t thus confirming its 

identity as the largest Islamic 

banking network in Palestine. The 

bank achieved results during 2016 

making it the second most 

profitable Palestinian bank in 

terms of profits and the most 

profitable Islamic bank in 

Palestine with the bank’s profits 

reaching $12,604,598 until 

31/12/2016 which is an increase 

of 25% on last year’s profits. 
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Table 1. Local Banks in 
Palestine ( listed on the Palestine 

Exchange),2017 

 

Source: PMA Database. 

The recent acquisition of the 

Islamic banks by their 

conventional counterparts raises 

the question of the motivation of 

these acquisitions. This study aims 

to answer a broad question of 

whether the performance of 

Islamic banks is substantially 

different from the conventional 

banks. 

RESEARCH PROBLEM 

The main research problem of 

this paper is find out whether 

Islamic Banks in Palestine are 

more or less efficient than their 

conventional counterparts. 

OBJECTIVES OF THE 

STUDY 

This study aims to pinpoints 

the main areas of performance 

differential among the Islamic and 

conventional banks in Palestine 

and highlight the main area where 

each group excel. This main 

objective is further divided into 

three sub-objectives following 

DUOPNT model. 

SIGNIFICANCE OD THE 

STUDY 

The significance of this 

research stems from its 

contribution towards 

understanding the reality of 

Islamic banks in Palestine and 

providing clearer picture of 

regarding Islamic banks 

performance. 
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VARIABLES OF THE STUDY 

The variables in the form of 

financial ratios selected based on 

their appearance in previous 

research and mostly achieved 

significant results. The definitions 

of the group and subgroups 

variables presented in Table 4 and 

6. This study approaches an 

analysis of one financial ratios. 

These ratios grouped under three 

diminutions by DUONET 

MODEL (net profit margin, asset 

turnover, equity multiplier ). 

LITERATURE REVIEW 

Almazari, (2016) This study 

basically aimed at comparing the 

financial performance of Saudi 

Samba bank with Jordanian Arab 

bank from 2010-2015 by using the 

DuPont model of financial 

analysis.  The results of the study 

discover that, the SAMBA and 

Arab bank ROE is greater than the 

ROA, which will ultimately lead 

to higher performance. In this 

regard, SAMBA bank 

performance was much higher 

than the Arab bank. Net profit 

margin shows a relative stability 

for SAMBA bank over the years 

of study with minimum volatility, 

while, net profit margin for Arab 

bank was fluctuating over the 

years of study. The equity 

multiplier was declining for 

SAMBA bank and was almost 

stable indicators for Arab bank, 

and it shows that these banks has 

relied on debt to a higher degree. 

Asset utilization shows a decline 

for SAMBA bank over the years 

of study, and with a minimum 

volatility for Arab bank. 

Sathyamoorthi, et al., (2017) 

The study evaluated the financial 

performance of three listed 

commercial banks in Botswana 

for the period 2011-2015 applying 

the CAMEL model. Results 

indicate that selected banks were 
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highly leveraged and that their 

liquidity position was sound. The 

correlation analysis revealed that 

Earning per share had a significant 

positive correlation with liquidity 

ratio of total customer deposits to 

total assets and that leverage ratio 

was significantly negatively 

correlated to the ratio of equity 

capital to assets. Other CAMEL 

ratios were not significantly 

correlated to Earnings Per Share. 

The regression analysis showed 

that Capital adequacy, Asset 

quality, Earning ability and 

Managerial efficiency had no 

significant relationship with 

selected banks’ performance 

measured in terms of Earnings per 

share. On the other hand, the 

Liquidity position of these banks 

was found to be significantly 

related to the performance of 

selected banks at 5% significance 

level. 

Sheela and Karthikeyan,(2012) 

This study attempts basically to 

measure the financial performance 

of the Pharmaceutical Industry 

taking top three companies like 

Cipla, Dr. Reddy’s Laboratories, 

Ranbaxy for the period 2003-

2012.   In this paper, it is found 

that Cipla pharmaceutical ROE 

and ROI has highest returns on 

equity and Investment by 23.10 

and 0.21 followed by Dr. Reddy’s 

Laboratories ROE is 17.00 and 

ROI is 0.18. The third position 

secured by Ranbaxy Laboratories 

ROE is 16.16 and ROI by 0.13. 

This shows Cipla is concentrating 

on its financial performance by 

reducing its expenses and cost. 

Hawaldar, et al.,(2017) This 

paper examines the performance 

of commercial retail banks 

(conventional and Islamic) in 

Bahrain and financial ratios were 

used for the period of 15 years 

2001-2015 on parameters such as 
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profitability, liquidity, operating 

efficiency, capital adequacy and 

leverage. The empirical results 

revealed that conventional retail 

banks, except for Bahrain 

development bank, have 

consistent performance in return 

on assets and return on equity 

while among the Islamic retail 

banks, the performance of Kuwait 

finance house is satisfactory in 

terms of profitability. The data 

also shows that all banks have 

satisfactory risk assets ratio. The 

commercial banks’ profitability 

and capital adequacy as well as 

their profitability and efficiency 

are statistically correlated. There 

is a significant difference in the 

capital adequacy but no 

significant difference in 

profitability and liquidity was 

found among the listed 

commercial retail banks. 

 

RESEARCH 

METHODOLOGY 

Data Description and Modeling 

The study includes two banks 

of the 7 banks working in 

Palestinian territories (listed under 

the Palestine Exchange 

(PEX)).The financial data of the 

banks investigated comprises 

years 2013-2017.The data in the 

research comprises a 5 years 

period (from 2013 to 2017). The 

source of the research data is 

mainly Palestine Monetary 

Authority (PMA) and Palestine 

Capital Market Authority 

(PCMA), Association of Banks in 

Palestine, and the websites of 

banks. 
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Table 2. Local Banks in 
Palestine (listed on the Palestine 

Exchange), 2017 

 
Research Procedure 
Return on equity (ROE) is a 

closely-watched number among 

knowledgeable investors. It is a 

strong measure of how well a 

company's management creates 

value for its shareholders. The 

number can be misleading, 

however, as it is vulnerable to 

measures that increase its value 

while also making the stock more 

risky.  Without a way of breaking 

down ROE components, investors 

could be duped into believing a 

company is a good investment 

when it's not.  DuPont analysis is 

a useful technique used to 

decompose the different drivers of 

the return on equity (ROE). The 

Du Pont model was developed as 

a tool for analyzing business 

performance. There are three 

financial analysis measures used 

in this model: 

ROE = (net profit margin) * 

(asset turnover) * (equity 

multiplier) 

ROE = (net income / sales) * 

(sales / assets) * (assets / 

shareholders' equity) 

These components include:i) 

Operating efficiency  as measured 

by profit margin, ii)Asset use 

efficiency  as measured by total 

asset turnover, iii)Financial 

leverage  as measured by the 

equity multiplier. The DuPont 

analysis uses both the income 

statement as well as the balance 

sheet to perform the examination. 

As a result, major asset purchases, 

acquisitions, or other significant 

changes can distort the ROE 

calculation. Many analysts use 

average assets and shareholders' 

equity to mitigate this distortion, 
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although that approach assumes 

the balance sheet changes 

occurred steadily over the course 

of the year, which may not be 

accurate either. 

RESULTS AND DISCUSSION 

Table 3 shows the financial 

statements of Bank of Palestine, 

balance sheet and income 

statement for the years 2013 to 

2016. 

 

 
 

Financial statements available 

at the end of 2013 to 2016 reveal 

faster growth of total assets of the 

bank of Palestine with 67.6 

percent at the end of 2016 

compared to 3.26 percent at the 

end of 2014 reaching USD 4.11 

billion at the end of 2016. From 

the perspective of liabilities data 

showed that customer deposits 

made up 84.6 percent of overall 

Total Liabilities available at the 

end of 2016 compared to 83.2 

percent at the end of 2013. Paid in 

Share Capital accounted for 48.9 
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percent of overall total owners’ 

equity in 2016 compared to 59.5 

percent in 2013. Data related to 

the income statement of the Bank 

of Palestine shows a net income of 

USD 53 million at the end of 

2016, marking an increase of 22 

percent compared to the end of 

2015. Bank recorded a total 

revenue of USD 177.48 million 

with an increase of 29.7 percent 

compared to the end of 2015. 
 

Table 4 contains  the ratios 

used to compute the DuPont 

analysis for Bank of Palestine. 

 
The net profit margin for Bank 

of Palestine averages 31.0% with 

a range which decline from 35.9% 

in 2013 to 24.4% in 2017, 

reaching it is peaking point of 

35.9% in 2013. The net profit 

margin for both banks is shown in 

Figure 1. 

 The total asset turnover for 

Bank of Palestine averages 0.047 

times with a range which declined 

from 0.048 times in 2013 to 0.045 

times in 2017, reaching it is 

peaking point of 0.05 in 2014. The 

total asset turnover for both banks 

is shown in Figure 2. 

 The equity multiplier for 

Bank of Palestine  averages 9.629 

times with a range from 9.317 

times in 2013 to 10.856 times in 

2017,reaching it is peaking point 

of 10.856 in 2017. The equity 

multiplier for both banks is shown 

in Figure 3. 

 The return on equity for Bank 

of Palestine  averages 13.92% 

with a range from 16.00% in 2013 

to 12.00% in 2017, reaching it is 

peaking point of 16.00% in 2013. 

The return on equity for both 

banks is exhibited in Figure 4.   
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Table 5 shows the financial 

statements of Palestine Islamic 

Bank, balance sheet and income 

statement for the years 2013 to 

2016. 

 

 

Financial statements available 

at the end of 2013 to 2016 reveal 

slow growth of total assets  of the 

Palestine Islamic Bank  with 61  

percent at the end of 2016 

compared to 18.5 percent at the 

end of 2014 reaching USD 809  

million at the end of 2016. From 

the perspective of liabilities  data 

showed that customer deposits 

made up 91.3 percent of overall 

Total Liabilities available at the 

end of 2016 compared to 91.5 

percent at the end of 2013. Paid in 

Share Capital accounted for 65.5 

percent of overall total  owners 

equity in 2016  compared to 78.7 

percent in 2013. Data related to 

the income statement of the 

Palestine Islamic Bank shows a 

net income of USD 12 million at 

the end of 2016, marking an 

increase of 25.6 percent compared 

to the end of 2015. Bank recorded 

a total revenue of USD 46 million 
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with an increase of 28.8 percent 

compared to the end of 2015. 

Table 6 contains  the ratios 
used to compute the DuPont 
analysis for Palestine Islamic 

Bank. 

 

The net profit margin for 

Palestine Islamic Bank averages 

27.4% with a range which 

increased from 27.5% in 2013 to 

28.2% in 2017, reaching it is 

peaking point of 28.2% in 2017. 

The net profit margin for both 

banks is shown in Figure 1. 

 The total asset turnover for 

Palestine Islamic Bank averages 

0.051 times with a range which 

increases from 0.047 times in 

2013 to 0.051 times in 2017, 

reaching it is peaking point of 

0.057 in 2016. The total asset 

turnover for both banks is shown 

in Figure 2. 

The equity multiplier for 

Palestine Islamic Bank  averages 

8.728 times with a range from 

7.914 times in 2013 to 9.213 times 

in 2017,reaching it is peaking 

point of 9.213 in 2017. The equity 

multiplier for both banks is shown 

in Figure 3.   

The return on equity for  

Palestine Islamic Bank  averages 

12.34% with a range from 10.3% 

in 2013 to 13.3% in 2017, 

reaching it is peaking point of 

13.7% in 2015. The return on 

equity for both banks is exhibited 

in Figure 4. 

 

 

 



  

  

IAFA     

  /  2020  

 

145 
 

Figure 1: Bank of Palestine 
and Palestine Islamic Bank NPM 

 

Figure 2: Bank of Palestine 
and Palestine Islamic Bank TAT 

 
 
 
 
 
 
 
 
 
 
 

Figure 3: Bank of Palestine 
and Palestine Islamic Bank EM 

 
Figure 4: Bank of Palestine 

and Palestine Islamic Bank ROE 
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CONCLUSION AND 

RECOMMENDATIONS 

This paper aimed to measure 

the performance of Bank of 

Palestine (local commercial bank) 

and Palestine Islamic Bank (local 

Islamic bank) from the period of 

2013 to 2017, as they are two 

large banks Palestine financial 

sector  by market value, Total 

Assets, Customers Deposits, Total 

revenues and Net profit. The 

DuPont model system of financial 

analysis is used to achieve the 

purpose of this study. 

From the above discussion of 

the financial ratios, it was found 

that  bank of Palestine had high 

return on equity from 2013 to 

2015. and  it was found that 

Palestine Islamic Bank had high 

return on equity from 2016 to 

2017.Net profit margin shows a 

relative stability for  Palestine 

Islamic Bank  over the years of 

study with minimum volatility, 

while, net profit margin for Bank 

of Palestine  was fluctuating over 

the years of study.The equity 

multiplier was increase for bank 

of Palestine and Palestine Islamic 

bank, and it shows that these 

banks has relied on debt to a 

higher degree. Asset utilization 

shows  increase for  bank of 

Palestine over the years of study, 

and with a minimum volatility for 

Palestine Islamic bank.Asset 

utilization shows increase for 

Palestine Islamic bank over the 

years of study, and with a 

minimum volatility for bank of 

Palestine.And Although credit risk 

of the in Palestinian Banking 

sector, Banks operating in 

Palestine are profitable, although 

these profits vary significantly 

between years (2013-2016). Key 

to note is that the Palestine 

Banking Sector continued to 
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generate positive growth in 

profits.  

Profitability of Islamic banks 

did not lag behind the profitability 

conventional banks that also 

increased steadily in that period 

due to, particularly, the increasing 

interest rate. A profitability ratio 

shows that conventional banks are 

more profitable than Islamic ones 

but the difference is not 

significant, there are several 

reasons that contribute to this 

situation. Firstly, Islamic banks 

are better in managerial 

expenditures due to the higher 

expenses of commercial banks on 

advertising their renewable and 

diversified services over the 

Islamic banks.  (there were least 

disseminations of Islamic product 

campaigns through the media such 

as newspapers and electronic 

advertisements). and lack of 

awareness among the Muslims to 

utilize the shariah compliance 

products and services. and Islamic 

banks do not offer all their 

services and due to the 

instructions of the Monetary 

Authority which serves the 

conventional banks more, as the 

better conventional situation in the 

country more than the investments 

situation. 
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